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tory, Romesh Dutt summed up the economic effects of
colonialism in India as follows :
"Place any other country under the same condition with
crippled industries, with agriculture subject to a heavy and
uncertain Land Tax, and with financial arrangements re-
quiring one-half of its revenues to be annually remitted out
of the* country., and the most prosperous nation on earth will
soon know the horrors of famine. A nation prospers if the
sources of its wealth are widened, and if the proceeds of
taxation are spent among the people, and for the people. A
nation is impoverished if the sources of its wealth are nar-
rowed, and the proceeds of taxation are largely remitted out
of the country. These are plain, self-evident economic laws
which operate in India as in every other country, and the
Indian statesman and administrator must feel that the
poverty of India cannot be removed until Indian industries
are revived, until a fixed and intelligible limit is placed on
the Indian Land Tax, and until the Indian revenues are more
largely spent in India."
It is of equal interest to quote another extract from the
Preface where Romesh Dutt sets out the essential difierence
between a colonial regime and an Indian administration,
however unwise the latter might be :
"Taxation raised by a King, says the Indian poet, is like
the moisture of the earth sucked up by the sun, to be return-
ed to the earth as fertilising rain; but the moisture raised
from the Indian soil now descends as fertilising rain largely
on other lands, not on India. Every nation reasonably ex-
pects that the proceeds of taxes raised hi the country should
be mainly spent in the country. Under the worst govern-
ments that India had in former times, this was the case. The
vast sums which Afghan and Moghul Emperors spent on
their armies went to support great and princely houses, as
well as hundreds and thousands of soldiers and their fami-

